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Kreye, Jéseph

From: Qlin, Rick

Sent: Friday, June 22, 2007 9:25 AM
To: Kreye, Joseph

Cc: Ammerman, Fred

Subject: RE: Sen Dem Amdt Request
Joe:

We are in a fluid environment. This item has been moved from "on hold" to "in". Please adjust your priorities accordingly.
Thanks
RO

From: Olin, Rick
~Sent: Friday, June 22, 2007 9:18 AM
To: Kreye, Joseph :

Cc: Ammerman, Fred

Subject: Sen Dem Amdt Request

Joe:
I have been told that this request in "on hold" but is likely to be'included in the Sen Dem Amendment. Therefore, we should
proceed with a draft. Applicable provisions can be lifted from legislation already drafted. Call if you have questions,
Rick

Modify current law provisions related to state aid payments to municipalities and counties containing

- production plants as follows. Discontinue the nine-mill utility aid payments on production plants that began
operation prior to 2004 and authorize payments under the provisions created by 2003 Wisconsin Act 31 that
result in payments of $2,000 per megawatt of capacity, or $4,000 per megawatt of capacity if the production
plant derives energy from an alternative energy resource, provided the municipality where the production plant
is located receives a higher payment under the capacity-based distribution formula. Provide that after a
payment for a production plant is made under the capacity-based distribution formula, subsequent payments
cannot be made under the nine-mill formula. Repeal the current law provision that limits the value used to
calculate payments under the nine-mill formula to no less than the value used to calculate payments in 1990,
Extend these provisions to aid payments beginning in 2009. Require the Department to convene a study group
by December 31, 2008, comprised of residents of communities that host public utility property, representatives
of light, heat, and power companies, electric cooperatives, and municipal utilities, and individuals with
expertise related to public utility taxation and transmission line siting to assess the feasibility and desirability of
imposing local general property taxes, or their equivalent, on property, other than production plants, of light,
heat, and power companies, electric cooperatives, and municipal utilities. Require the study group to issue a
report containing its findings and recommendations to the Legislature by May 1, 2009.
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November 9, 2005 — Introduced by Representatlvés HoNaDEL, HAHN, ALBERS,
EOTTLIEB GRONEMUS, HINES, HUNDERTMARK, ﬁENSEN KERKMAN, KREIBICH,
KREUSER F. LAsEE, LEMAHIEU, MCCORMICK, MIONTGOMERY, NERISON, NISCHKE,
OTTPETROWSKI, SHERIDAN, STEINBRINK, Towms and VAN Roy, cosponsored by
Senatta\rs PLALE, LEIBHAM, KANAVAS, BROWN, /A. LASEE and WIRCH. Referred to

7

Commlttge on Energy and Utilities. /

N 7
LY

\4‘»»
AN

%
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AN ACT to renumber and amend 196 20 (7) (¢); to amend 16.969 (2) (a), 70.05
(5) (a) lm., 70.112 (4) {a) 76.28 (9);, 76 29 (2), 79.04 (1) (intro.), 79.04 (1) (b) 1
79.04 (2) (a), 79.04 (2) (am) 1., 79 04 (6) (a) and 196.491 (3) (gm); and to create
70.112 (4) (am), 70.32 (2) (33 8 70 32 (2) (c) 2m., 70.995 (15), 76.28 (3) (e), 76.48
(3d), 79.04 (4m) and 196.20 g’i) {g ) 2. of the statutes; relating to: public utility
aid payments, 1mposmg Iocal gezqeral property taxes on production plant

general structures and substatmns a‘;gcl creating a credit against license fees

imposed on light, heat and power compé{ues and electric cooperatives.
/ N\

\
Analysis by the Legislative Reference Bureau

Under current law beginning in 2005, each coum;y and municipality in which
a power production plam: is located receives a state aid payment based on the net
book value of the productmn plant, for production plants that, generally, began
operation before January , 2004, or based on the pron&gctmn plant’'s megawatt
capacity, for pmd;zctmn plants that began operation after Degember 31, 2003. Under
this bill, beginning in 2007, if in any year the payments to ;\he municipality and
county in which a production plant is located would be greater based on the
production piants name-—plate capacity than on the depreciated net book value of the
production plgnt the municipality and county will receive paymerKs based on the
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production plant’s name-plate capacity beginning in that year and in each year
thei%eafter

‘Under current law, generally, the property of a light, heat, and power company,
mcludmg general structures and substations, is exempt from the imposition of local
general pmperty taxes, if the company is subjectf to license fees. Under the bill,
beginning ‘with the property tax assessments as of January 1, 2007, a general
structure that is owned or leased by a light, heat and power company is subject to
local general ‘property taxes. In addition,/ beginning with the property tax
assessments as of January 1, 2008, a substatlgin of a light, heat, and power company,
not including transmission substation property, is subject to local general property
taxes. However, the property of a light, hsat and power company that is located
within the mun1c1pa11ty that operates the;company is not subject to property taxes.

In addition, begmmng with license fées that are due in 2008, a light, heat, and

- power company may claim as a credit agamst its license fee liability an amount equal
to the amount of the property taxes thsat the company paid in the calendar year on
general structures and sub@tatlons Ain electric cooperative may also claim a credit
against its license fee habﬂﬂ:y in an;amount equal to the amount of any payments
in lieu of property taxes that the cogperatwe paid in the calendar year, not to exceed
the amount of property taxes fl%at the cooperative would have paid had its property
been subject to property taxes." fIf the credit claimed by a light, heat, and power
company or an electric cooperatlx%e exceeds the license fee liability of the company or
cooperative, the state will not issue a refund check, but the company or cooperative
may carry forward any remanﬁmg cﬁgdlt to the 15 following years.

Under current law, a person wh{) is issued a certificate of public convenience
and necessity for a high-voltage tranismission line must pay the Department of
Administration an armua} impact fee‘equal to 0.3 percent of the cost of the
high—voltage transmlssmw’hne Under the bill, the annual impact fee is equal to 0.3
percent of the net book value of the hlgh-mltage transmission line.

Under the bill, if the Public Service Commission receives a mitigation payment
agreement before June 10, 2003, and does ﬁQt determine that the agreement is
unreasonable before November 11, 2003, mitigation payments in accordance with
the terms of the agreement are recoverable in rates.

Finally, the bill requires the Department of Reévenue to convene a study group,
no later than December 31, 2005, to assess the feasibility and desirability of imposing
local general pmperty taxes on all distribution property of electric cooperatives,
municipal utilities; and light, heat, and power compani S

For further mformatmn see the state and local f1séal estimate, which will be
printed as an appeﬂdix to this bill. \

%

%
%

%
g
%

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: \

SECTI(;&«I 1. 16.969 (2) (a) of the statutes is amended to read:
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%\g& 16.969 (2) (@) An annual impact fee in an amount equal to Q«%%é 0 3 percent of
thg e@siz net book value of the high-voltage transmission line, asfdetermmed by the
COmmI;SlOH under s. 196.491 (3) (gm). ff

SECTICI‘N 2 70.05 (5) (a) 1m. of the statutes is amemded to read:

70.05 (5) (a) Im. “Class of property” means res1dentlal under s. 70.32 (2) (@) 1.;
commercial under N 70 32 (2) (a) 2.;_public utility geﬁeral structures and substations

under s. 70.32 (2) (a) 8 personal property; or the sum of undeveloped under s. 70.32

(2) (a) 5., agricultural fore*s{y under s. 70.32 (2) -(a) 5m:; productive forest land under
s.70.32 (2) (a) 6. and other umder s. 70.32 (Z) (a) 7.
SecTION 3. 70.112 (4) (a) of the sta;ﬂtes is amended to read:

70.112 (4) (a) All Except as 1:0311 ;ed in par. (am). all special property assessed

7

AN
under ss. 76.01 to 76.26 and property of.any light, heat, and power company taxed
under s. 76.28, car line company, an’d electrﬁa\cooperative association that is used and

useful in the operation of the busmess of such é()mpany or association. H Except as

provided in par. (am) 1..ifa genferal structure for wﬁgil an exemption is sought under

this section is used and usefkﬂl in part in the operatlon“’i)f any public utility assessed

under ss. 76.01 to 76.26 01” of the business of any light, heat, and power company

taxed under s. 76.28, cary/ lme company, or electric cooperative association and in part
for nonoperating pulgposes of the public utility or company o ﬁssociation, that
general structure shal] be assessed for taxation under this chapter at\gl\?\e percentage
of its full market \fglue that fairly measures and represents the extent ofiits use for
nonoperating purposes Nothing provided in this paragraph shall exclude a“ngz real
estate or any property which is separately accounted for under s. 196.59 from spe%lai

assessmengts for local improvements under s. 66.0705.

SE(;%ION 4. 70.112 (4) (am) of the statutes is created to read:
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7@ 112 (4) (am) 1. Except as provided in subd. 3., beginning w1th the property

tax assess

ments as of January 1, 2007, a general structure owned or }eased by a light,
heat, and pdwer company taxed under s. 76.28 or 76.29 is subject‘*to general property
taxes and, begmnmg with distributions in 2008, shall r;ﬂ:t} be included in the
calculation of paymerlts under s. 79.04 (1) and (2). ;’f

2. Except as provided in subd. 3., beginning Wlth he property tax assessments
as of January 1, 2008, a substatmn of a light, heat, ,é;ld power company taxed under
s. 76.28 or 76.29 is subjefct to general prgﬁerty taxes and, beginning with

distributions in 2009, shall not be included 11;1 the calculation of payments under s.

f
79.04 (1) and (2), except that tfus subdi\qsmn does not apply to transmission

%, ;j
N/

substation property. \/

3. This paragraph does not applii/ 10 the property of a light, heat, and power
company that is located within tt}fef boundahes of the municipality that operates the
company and for which paymegzts are made ﬁ{lder s. 66.0811 (2).

4. Property subject to t;éxatmn under this ‘paragraph shall be assessed by the
department of revenue, a§§r0V1ded under s. 70. 9%;

SecTION 5. 70. 32 ,(2) (a) 8. of the statutes is cre%{éed to read:

70.32 (2) (a) 8. }{Pubhc utility general structures an@ §ubstat10ns

SECTION 6. 7D 32 (2) (¢c) 2m. of the statutes is created %Q read:

70.32 (2) (ﬁ) 2m. “Public utility general structures and sgbstatmns means
property descmbed under s. 70.112 (4) (am). Y

SECTI@N 7. 70.995 (15) of the statutes is created to read: i%

79.%% (15) (a) For the property tax assessments as of January ? 2007, the
treatn}ég;lt of manufacturing property under subs. (4) to (14) extends to property

N\

desqr/ibed under s. 70.112 (4) (am) 1
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\ (b) For the property tax assessments as of January 1, 2008, the treatment of
manz??a;cturing property under subs. (4) to (14) extends to property describg,eﬁmder

s. 70. 112%) (am) 2 /

SECTIom 8 76.28 (3) (e) of the statutes is created to read:

A

f

76.28 (3) Cel Beginning with the fees due in calendar yeay’ 2008, a light, heat,

and power companjamay claim as a credit against the fees m;p/bsed under sub. (2) and

f

$.76.29 (2) an amount equal to the amount of property ;ﬁxes imposed under ch. 70
on general structures and substatlons that the light, gieat and power company paid
in the then current calendar" ;year If a credit comﬁ’f ted under this paragraph is not
entirely offset against the hcense fees otherw/;ée due for the then current calendar

f
year, the unused balance may be carrled fgrward and credited against license fees

otherwise due for the following 15 éal;ﬁder years to the extent not offset by the
license fees otherwise due in all mte;:i/er‘rmg years between the year in which the
property taxes were paid and the yeér in whmh the carry-forward credit is claimed.

SECTION 9. 76.28 (9) of thg; statutes is ame«nded to read:

76.28 (9) PROPERTY SUB%gCT TO LOCAL TAX. ihe%Except as provided ins. 70.112
(4) (am) the license fees 1mpﬂ/;ed by this section upon th& gross revenues of light, heat
and power companies ayfdeflned in sub. (1) (e) shall be in, heu of all other taxes on
all property used and ?seful in the operation of the business oﬁsuch companies in this
state, except that, "g the same shall be subject to special a;%ssments for local
1mprovements;;}/; general structure is used and useful in part 11'1%%11@ operation of
the businessggf{those companies in this state and in part for nonoper}*%ng purposes,
the Iicenseffées imposed by this section are in place of the percentage of a} other taxes
on i};e/d;{operty that fairly measures and represents the extent of the‘%xse and

%
%,

usefulness in the operation of the business of those companies in this state, and the

S
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ibalance is subject to local assessment and taxation, except that the entire general

structure is subject to special assessments for local improvements. Property under
/

s. 76. 025 (2) shall not be taxed under this section, but shall be wbject to local

assessmeﬁi and taxation. ;/

fﬁ

0 76.29 (2) of the statutes is amended to read

76.29 (2) IMPOSITION There Subject to the credits sg‘hder ss. 76.28 (3) (e) and

x

7
76.48 (3d), there is 1mposed on every light, heat, andff power company and electric

f

cooperative that owns an electmc utility plant, an annual license fee to be assessed
by the department on or befﬁre May 1, 2005, and*’every May 1 thereafter, ending with
the assessment on May 1, 201(} measured bythe gross revenues of the preceding tax
period in an amount equal to the ainortlonment factor multiplied by gross revenues
multiplied by +-59% 1.59 percent. Th@» fee shall become delinquent if not paid when
due and when delinquent shall be seubjeé{ to interest at the rate of 1-6% 1.5 percent

per month until paid. Gross revenues earngd by a light, heat, and power company

after December 31, 2009, are, subxect to the h(fense fee imposed under s. 76.28 (2).

Gross revenues earned by; an electric cooperatw‘a\xafter December 31, 2009, are
subject to the license fee 1mposed under s. 76.48 (1r)

SecTIoN 11. 76. 48 (3d) of the statutes is created to Fead

76.48 (3d) (a) Begmmng with the fees due in calenda?\yfar 2008, an electric
cooperative may dalm as a credit against the fees imposed unﬁer sub. (Ir) and s.
76.29 (2) an aniount equal to the amount of any payments in lieu 0 property taxes
that the elect;ru: cooperative paid in the then current calendar year, not\*‘t\g exceed the
amount of pmperty taxes that the cooperative would have paid in that y}&g\had the
cooperatwe s property been subject to taxation under ch. 70. If a credit coﬁiguted

under ‘thzs paragraph is not entirely offset against the license fees otherwise duéifor

%
5
%
%
Y
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[ the then current Calendar year, the unused balance may be carried forward-and.__

extent not offset by the hcense fees otherw1se due in all mtervenmgyeam between
~
the year in which the payments were pald and the year in whi{h the carry—forward |

credit is claimed. e

(b) Beginning with distributions in Z/,L)"gfa general structure owned or 1eased
by an electric cooperative for which 1 payment in lieu of property taxes 1s made mf

the year of the distribution sh;)d/ not be included in the calculation of payments undeﬁ
i

s. 79.04 (1) and (2). Begmn1ng with distributions in 2009, a substation of an electrlc

cooperative, other/han a transmission substation, for which a payment in lieu of
v
property t /x’és is made in the year of the distribution shall not be included in the

—

L€ calcu)a’{ion of pavments under S. 79 04 (1) .and (2) V e

17
18
19
20
21
22
23
24
25

~ SECTION {ZC 79.04 (1) (intro.) of the statutes is amended to read:
Ln /?/f} {,{:}\
79.04 (1) (mtrﬂ) Annually, except for production plants that begin operation

after December 31, 2003, or begin operation as a repowered production plant after

December 31, 2003, and except as provided in sub.

the department of administration, upon certification by the department of revenue,
shall distribute to a municipality having within its boundaries a production plant,
general structure, or substation, used by a light, heat, or power company assessed
under s. 76.28 (2) or 76.29 (2), except property described in s. 66.0813 unless the
production plant or substation is owned or operated by a local governmental unit
located outside of the municipality, or by an electric cooperative assessed under ss.
76.07 and 76.48, respectively, or by a municipal electric company under s. 66.0825
the amount determined as folio:;/v/e:

SECTION 1:’2 79.04 (1) (b) 1. of the statutes is amended to read:

zg{
b

%
15050
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79.04 (1) (b) 1. Beginning with the distribution under this subsection in 1991,
?fi}i?ﬁ;
6 the amount

determined under par. (a) to value property used by a light, heat orlpower company
in a municipality may not be less than the amount determined to value the property
for the distribution to the municipality under this subsection in 1990, subject to
subds. 2., 3. and 4Z§@§?

SECTION 145 79.04 (2) (a) of the statutes is amended to read:

79.04 (2) (a) Annually, except for production plants that begin operation after

December 31, 2003, or begin operation as a repowered production plant after

the department of administration, upon certification by the department of revenue,

shall distribute from the shared revenue account or, for the distributiop in 2003, from
) 2003 sdads., & plan/\
the appropriation under s. 20.835 (1) (t)l(co any county having within its boundaries
a production plant, general structure, or substation, used by a light, heat or power
company assessed under s. 76.28 (2) or 76.29 (2), except property described in s.
66.0813 unless the production plant or substation is owned or operated by a local
governmental unit that is located outside of the municipality in which the production
plant or substation is located, or by an electric cooperative assessed under ss. 76.07
and 76.48, respectively, or by a municipal electric company under s. 66.0825 an
amount determined by multiplying by 6 mills in the case of property in a town and
by 3 mills in the case of property in a city or village the first $125,000,000 of the
amount shown in the account, plus leased property, of each public utility except
qualified wholesale electric companies, as defined in s. 76.28 (1) {(gm), on December

31 of the preceding year for “production plant, exclusive of land,” “general

structures,” and “substations,” in the case of light, heat and power companies,
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electric cooperatives or municipal electric companies, for all property within the
municipality in accordance with the system of accounts established by the public
service commission or rural electrification administration, less depreciation thereon

as determined by the department of revenue and less the value of treatment plant

{
and pollution abatement equipment, as defined under s. 70.11 (21) (a), as determined ? %ZI/

it

(ZAR A

by the department of revenue plus an amount from the shared revenue account or, ; e )

5 2005
for the distribution in 2003, from the appropriation under s. 20.835 (1) (t{c’letermined

by multiplying by 6 mills in the case of property in a town, and 3 mills in the case of
property in a city or village, of the total original cost of production plant, general
structures, and substations less depreciation, land and approved waste treatmenﬁ
facilities of each qualified wholesale electric company, as defined in s. 76.28 (1) (gm),
as reported to the department of revenue of all property within the municipality. The
total of amounts, as depreciated, from the accounts of all public utilities for the same
production plant is also limited to not more than $125,000,000. The amount
distributable to a county under this subsection and sub. (6) in any year shall not
exceed $100 times the population of the county.

2505 —
SECTION %%éf} 79.04 (2) (am) 1. of the statutes is amended to read:

79.04 (2) (am) 1. Beginning with the distribution under this subsection in 1991,

” {??3
determined under par. (a) to value property used by a light, heat or power company

in a county may not be less than the amount determined to value the property for the

distribution to the ciunty under this sy&section in 1990, subject to subds. 2. and 3.
2.5DS
SECTION}(;Z; 79.04 (4m) of the statutes is created to read: ~0 {}?
79.04 (4m) Beginning with distributions in M production plants
P d ¢
described under subs. (1) and (2), if in any year the payments to the municipality and
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&
county in which the production plant is located would be greater under subs. (6) and

[
(7) (ci/l. based on the production plant’s name—plate capacity than under sub. (1) or

w
(2) based on the depreciated net book value of the production plant, the municipality
V

and county shall receive payments under subs. (6) and (7) (c¢) 1., rather than under

d
sub. (1 )v(;r (2), begmnmg in that year a and in each year thereafter.

é%i

IS
SECTION y 79 04 (6) (a) of the statutes is amended to read:

79.04 (6) (a) Annually, beginning in 2005, for production plants that begin

operation after December 31, 2003, or begin operation as a repowered production
plant after December 31, 2003, except as provided in sub. {Zm!, the department of
10 administration, upon certification by the department of revenue, shall distribute
11 payments from the public utility account, as determined under par. (b), to each
12 municipality and county in which a production plant is located, if the production
13 plant has a name-plate capacity of at least one megawatt and is used by a light, heat,
14 or power company assessed under s. 76.28 (2) or 76.29 (2), except property described
15 in s. 66.0813, unless the production plant is owned or operated by a local
16 governmental unit located outside of the municipality; by a qualified wholesale ;’
17 electric company, as defined in s. 76.28 (1) (gm); by a wholesale merchant plant, as é
18 defined in's. 196.491 (1) (w); by an electric cooperative assessed under ss. 76.07 an(i
19 76.48, respectively; or by a municipal electric company under s. 66.0825.
T W Seomon 1819620 (7 (© of the Statutes & fenumbered 106 26”{7}3’ Land,
21 %mend@;ifta read: 5 ;;

22 { f’/ 196.20 (7) (57 1. The Excew/t as rovzded 1n subd. 2 he ¢ comrmssmn shall oniy
§

S ’ﬁ ppmve a mit}gatmn payl ment agreement that is re;:ézved by the cemmlssmra bef

?

24 /| June 10, 20@3 and If’the commlssmn f’ nds tl;e agreement t be }@asonable shali not

S

25 ‘3 subseauently mod1fy the agreement _
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~ SECTION 19. 196.20 (7) (c) 2. of the statutes is created to read:

196.20 (7) (¢) 2. If the commission receives a mitigation payment agreement

be m‘e June 10, 2003, and does not determine that the agreement is unreasonable’f

§before November 11, 2003, mitigation payments in accordance with the terms nf the

“\%

%gagreement& shall be recoverable in rates, notwithstanding any subsequent

limitations 1mposed by the commission on the mitigation payments

SECTION 20‘ 196 491 (3) (gm) of the statutes is amended to read

196.491 (3) (gm} The commission may not approve an apphcatmn filed after
October 29, 1999, under thls subsection for a certlflcate/of public convenience and

necessity for a h1gh~v01tage transmxssmn line that is designed for operation at a

nominal voltage of 345 k1lovolts or. more unless the approval includes the condition

that the applicant shall pay the fees sp clﬁed in sub. (3g) (a). If the commission has

approved an application under thls subsectlon for a certificate of public convenience

and necessity for a hlghmvoltage *transmmsmn hne that is designed for operation at

%a nominal voltage of 345 kﬂovolts or more that was. flled after April 1, 1999, and
before October 29, 1999 the commission shall require the apphcant to pay the fees

pec1f1ed in sub. 3%) (@). For any application subject to" this paragraph, the

oomrmssmn shall determme the eost net book value of the hlgh—voltage transmlssmn
111’1e 1dent1fy jghe counties, towns, villages and cities through which the hlgh~—voltage

transmlssﬁm line is routed and allocate the amount of investment assoc1ated w1th

the hlgh—~v01tage transm13510n line to each such county, town, village and city.

e,

(?) DEPA(QTMENT OF REVENUE STUDY; UTILITY LICENSE FEES. No later than

December 31, E@G@yﬁ‘the department of revenue shall convene a study group to assess

the feasibility and desirability of imposing local general property taxes or their
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1 equivalent on all distribution property of electric cooperatives, municipal utilities,

2
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5

6
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8
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0 W%ION 22. Initial applicability. | MMTMW;:“:”%MM
11 E (1) The treatment of section 196.20 (7) (c) 2. of the sfe;utes applies retroactlvely
12 éo agreements recewed before June 10, ZO ;and to dejcermmatmn;émac‘[e > before the
13 e ffe,c i m o f thi is subsection: T
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and light, heat, and power companies. The study group shall include residents of
communities that host public utility property; representatives of electric
cooperatives, municipal utilities, and light, heat, and power companies; members of
the public who have expertise in the taxation of power plant and transmission line
siting; and any other individuals who the department of revenue believes to have

1001
6/ the study group shall

expertise related to the study. No later than May 1,

report its findings and recommendations to the legislature under section 13.172 (2)

jf”,
of the statutes. "

,.uw,w s

{END)
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LFB.......Olin (FA) - Utility aid payments based on megawatt capacity
FoOR 2007-09 BUDGET -- NOT READY FOR INTRODUCTION
SENATE AMENDMENT,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2007 SENATE BILL 40
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At the locations indicated, amend the substitute amendment as follows:

1. Page 1183, line 25: after that line insert:

“SECTION 2505d. 79.04 (1) (intro.) of the statutes is amended to read:

79.04 (1) (intro.) Annually, except for production plants that begin operation
after December 31, 2003, or begin operation as a repowered production plant after
December 31, 2003, and except as provided in sub. (4m), the department of
administration, upon certification by the department of revenue, shall distribute to
a municipality having within its boundaries a production plant, general structure,
or substation, used by a light, heat, or power company assessed under s. 76.28 (2) or

76.29 (2), except property described in s. 66.0813 unless the production plant or
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substation is owned or operated by a local governmental unit located outside of the
municipality, or by an electric cooperative assessed under ss. 76.07 and 76.48,
respectively, or by a municipal electric company under s. 66.0825 the amount
determined as follows:

SECTION 2505e. 79.04 (1) (b) 1. of the statutes is amended to read:

79.04 (1) (b) 1. Beginning with the distribution under this subsection in 1991,

sy

Y
P2 sirh

e

7

determined under par. (a) to value property used by a 1ight, heat or power company
in a municipality may not be less than the amount determined to value the property
for the distribution to the municipality under this subsection in 1990, subject to
subds. 2., 3. and 4.

SEcCTION 2505f. 79.04 (2) (a) of the statutes is amended to read:

79.04 (2) (a) Annually, except for production plants that begin operation after
December 31, 2003, or begin operation as a repowered production plant after

December 31, 2003, and except as provided in sub. (4m), the department of

administration, upon certification by the department of revenue, shall distribute
from the shared revenue account or, for the distribution in 2003, from the
appropriation under s. 20.835 (1) (t), 2003 stats., to any county having within its
boundaries a production plant, general structure, or substation, used by a light, heat
or power company assessed under s. 76.28 (2) or 76.29 (2), except property described
in s. 66.0813 unless the production plant or substation is owned or operated by a local
governmental unit that is located outside of the municipality in which the production
plant or substation is located, or by an electric cooperative assessed under ss. 76.07
and 76.48, respectively, or by a municipal electric company under s. 66.0825 an

amount determined by multiplying by 6 mills in the case of property in a town and
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by 3 mills in the case of property in a city or village the first $125,000,000 of the
amount shown in the account, plus leased property, of each public utility except
qualified wholesale electric companies, as defined in s. 76.28 (1) (gm), on December
31 of the preceding year for “production plant, exclusive of land,” “general
structures,” and “substations,” in the case of light, heat and power companies,
electric cooperatives or municipal electric companies, for all property within the
municipality in accordance with the system of accounts established by the public
service commission or rural electrification administration, less depreciation thereon
as determined by the department of revenue and less the value of treatment plant
and pollution abatement equipment, as defined under s. 70.11 (21) (a), as determined
by the department of revenue plus an amount from the shared revenue account or,
for the distribution in 2003, from the appropriation under s. 20.835 (1) (t), 2003
stats., determined by multiplying by 6 mills in the case of property in a town, and 3
mills in the case of property in a city or village, of the total original cost of production
plant, general structures, and substations less depreciation, land and approved
waste treatment facilities of each qualified wholesale electric company, as defined in
s. 76.28 (1) (gm), as reported to the department of revenue of all property within the
muniéipality. The total of amounts, as depreciated, from the accounts of all public
utilities for the same production plant is also limited to not more than $125,000,000.
The amount distributable to a county under this subsection and sub. (6) in any year

shall not exceed $100 times the population of the county.

SECTION 2505g. 79.04 (2) (am) 1. of the statutes is amended to read:

5

79.04 (2) (am) 1. Beginning with the distribution under this subsection in 1991, X‘

s e

and ending with the distribution under this subsection in &}%J/ﬁle amount
A

determined under par. (a) to value property used by a light, heat or i)ower company
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in a county may not be less than the amount determined to value the property for the
distribution to the county under this subsection in 1990, subject to subds. 2. and 3.

SECTION 2505h. 79.04 (4m) of the statutes is created to read:

79.04 (4m) Beginning with distributions in 2009, for production plants |
described under subs. (1) and (2), if in any year the payments to the municipality and
county in which the production plant is located would be greater under subs. (6) and
(7) (c) 1. based on the production plant’s name-plate capacity than under sub. (1) or
(2) based on the depreciated net book value of the production plant, the municipality
and county shall receive payments under subs. (6) and (7) (¢) 1., rather than under
sub. (1) or (2), beginning in that year and in each year thereafter.

SECTION 2505i. 79.04 (6) (a) of the statutes is amended to read:

79.04 (6) (a) Annually, beginning in 2005, for production plants that begin
operation after December 31, 2003, or begin operation as a repowered production
plant after December 31, 2003, except as provided in sub. (4m), the department of
administration, upon certification by the department of revenue, shall distribute
payments from the public utility account, as determined under par. (b), to each
municipality and county in which a production plant is located, if the production
plant has a name-plate capacity of at least one megawatt and is used by a light, heat,
or power company assessed under s. 76.28 (2) or 76.29 (2), except property described
in s. 66.0813, unless the production plant is owned or operated by a local
governmental unit located outside of the municipality; by a qualified wholesale
electric company, as defined in s. 76.28 (1) (gm); by a wholesale merchant plant, as
defined in s. 196.491 (1) (w); by an electric cooperative assessed under ss. 76.07 and

76.48, respectively; or by a municipal electric company under s. 66.0825.”.
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2. Page 1631, line 6: after that line insert:
“(1f) DEPARTMENT OF REVENUE STUDY; UTILITY LICENSE FEES. No later than

December 31, 2008, the department of revenue shall convene a study group to assess

the feas1b1hty and desirability of imposing local general property taxes or their

equi;;Ient on all W propertyf of electric cooperatives, municipal utilities,

?
and light, heat, and power companies. The study group shall include residents of

communities that host public utility property; representatives of electric

cooperatives, municipal utilities, and light, heat, and power companies; members of
, 4 9 s
power plént and/transmission line
v !
E\Mgf’?ﬂféﬁi v %ﬂ x*ﬁf”
siting; and any other individuals who the department of revenue Beheves to have

the public who have expertise in the taxation of

expertise related to the study. No later than May 1, 2009, the study group shall
report its findings and recommendations to the legislature under section 13.172 (2)
of the statutes.”.

(END)
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LFB.......Olin (FA) - Utility aid payments based on megawatt capacity
FOR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION
SENATE AMENDMENT,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2007 SENATE BILL 40

At the locations indicated, amend the substitute amendment as follows:

1. Page 1183, line 25: after that line insert:

“SECTION 2505d. 79.04 (1) (intro.) of the statutes is amended to read:

79.04 (1) (intro.) Annually, except for production plants that begin operation
after December 31, 2003, or begin operation as a repowefed production plant after
December 31, 2003, and except as provided in sub. (4m), the department of
administration, upon certification by the department of revenue, shall distribute to
a municipality having within its boundaries a pfoduction plant, general structure,
or substation, used by a light, heat, or power company assessed under s. 76.28 (2) or

76.29 (2), except property described in s. 66.0813 unless the production plant or
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substation is owned or operated by a local governmental unit located outside of the
municipality, or by an electric cooperative assessed under ss. 76.07 and 76.48,
respectively, or by a municipal electric company under s. 66.0825 the amount
determined as follows:

SECTION 2505e. 79.04 (1) (b) 1. of the statutes is amended to read:

79.04 (1) (b) 1. Beginning with the distribution under this subsection in 1991,
and ending with the distribution undér this subsection in 2008, the amount
determined under par. (a) to value property used by a light, heat or power company
in a municipality may not be less than the amount determined to value the property
for the distribution to the municipality under this subsection in 1990, subject to
subds. 2., 3. and 4.

SecTION 2505f. 79.04 (2) (a) of the statutes is amended to read:

79.04 (2) (a) Annually, except for production plants that begin operation after
December 31, 2003, or begin operation as a repowered production plant after

December 31, 2003, and except as provided in sub. (4m), the department of

administration, upon certification by the department of revenue, shall distribute
from the shared revenue account or, for the distribution in 2003, from the
appropriation under s. 20.835 (1) (t), 2003 stats., to any county having within its
boundaries a production plant, general structure, or substation, used by a light, heat
or power company assessed under s. 76.28 (2) or 76.29 (2), except property described
in s. 66.0813 unless the production plant or substation is owned or operated by a local
governmental unit that is located outside of the municipality in which the production
plant or substation is located, or by an electric cooperative assessed under ss. 76.07
and 76.48, respectively, or by a municipal electric company under s. 66.0825 an

amount determined by multiplying by 6 mills in the case of property in a town and
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by 3 mills in the case of property in a city or village the first $125,000,000 of the
amount shown in the account, plus leased property, of each public utility except
qualified wholesale electric companies, as defined in s. 76.28 (1) (gm), on December
31 of the preceding year for “production plant, exclusive of land,” “general
structures,” and “substations,” in the case of light, heat and power companies,
electric cooperatives or municipal electric companies, for all property within the
municipality in accordance with the system of accounts established by the public
service commission or rural electrification administration, less depreciation thereon
as determined by the department of revenue and less the value of treatment plant
and pollution abatement equipment, as defined under s. 70.11 (21) (a), as determined
by the departhlent of revenue plus an amount from the shared revenue account or,
for the distribution in 2003, from the appropriation under s. 20.835 (1) (t), 2003
stats., determined by multiplying by 6 mills in the case of property in a town, and 3
mills in the case of property in a city or village, of the total original cost of production
plant, general structures, and substations less depreciation, land and approved
waste treatment facilities of each qualified wholesale electric company, as defined in
s.76.28 (1) (gm), as reported to the department of revenue of all property within the
municipality. The total of amounts, as depreciated, from the accounts of all public
utilities for the same production plant is also limited to not more than $125,000,000.
The amount distributable to a county under this subsection and sub. (6) in any year
shall not exceed $100 times the population of the county.

SECTION 2505g. 79.04 (2) (am) 1. of the statutes is amended to read:

79.04 (2) (am) 1. Beginning with the distribution under this subsection in 1991,

and ending with the distribution under this subsection in 2008, the amount

determined under par. (a) to value property used by a light, heat or power company
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in a county may not be less than the amount determined to value the property for the
distribution to the county under this subsection in 1990, subject to subds. 2. and 8.
SECTION 2505h. 79.04 (4m) of the statutes is created to read:
79.04 (4m) Beginning with distributions in 2009, for production plants

described under subs. (1) and (2), if in any year the payments to the municipality and

county in which the production plant is located would be greater under subs. (6) and

(7) (¢) 1. based on the production plant’s name-plate capacity than under sub. (1) or
(2) based on the depreciated net book value of the production plant, the municipality
and county shall receive payments under subs. (6) and (7) (c) 1., rather than under
sub. (1) or (2), beginning in that year and in each year thereafter.

SECTION 2505i. 79.04 (6) (a) of the statutes is amended to read:

79.04 (6) (a) Annually, beginning in 2005, for production plants that begin
operation after December 31, 2003, or begin operation as a repowered production

plant after December 31, 2003, except as provided in sub. (4m). the department of

administration, upon certification by the department of revenue, shall distribute
payments from the public utility account, as determined under par. (b), to each
municipality and county in which a production plant is located, if the production
plant has a name-plate capacity of at least one megawatt and is used by a light, heat,
or power company assessed under s. 76.28 (2) or 76.29 (2), except property described

in s. 66.0813, unless the production plant is owned or operated by a local

- governmental unit located outside of the municipality; by a qualified wholesale

electric company, as defined in s. 76.28 (1) (gm); by a wholesale merchant plant, as
defined in s. 196.491 (1) (w); by an electric cooperative assessed under ss. 76.07 and

76.48, respectively; or by a municipal electric company under s. 66.0825.”.
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2. Page 1631, line 6: after that line insert:

“(1f) DEPARTMENT OF REVENUE STUDY; UTILITY LICENSE FEES. No later than
December 31, 2008, the department of revenue shall convene a study group to assess
the feasibﬂity and desirability of imposing local general property taxes or their
equivalent on all property, other than production plants, of electric cooﬁeratives,
municipal utilities, and light, heat, and power companies. The study group shall
include residents of communities that host public utility property; representatives
of electric cooperatives, municipal utilities, and light, heat, and power companies;
members of the public who have expertise in the taxation of public utilities and ‘in
transmission line siting; and any other individuals who the department of revenue
believes to have expertise related to the Study. No later than May 1, 2009, the study
group shall report its findings and recommendations to the legislature under section
13.172 (2) of the statutes.”.

(END)




